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I , HINING ACTIVITY r 
4 I 

, a  

Northwest -, Pumpsing tes ts  o f  the flooded shaft  a t  Borni te,  Alaska, dur ing the l a s t  
fou r  months have: proved encouraging according t o  o f f i c i a l s  o f  the Kennecott Copper - 
Corporation. Large pumps f ]own-.in four months ago are being used t o  determine the . 
amount o f  f l c w e n t e r i n g  the sha f t  by quant i ty- t ime studies. However, the company . 
expects i t  w i l l . b e  l a t e  May before the t es t s  w i l l  be concluded. .. , 

Mar t in  Dredging, Inc., expect t o  have a new and larger  suct ion dredge operat ing 
on o f fshore leases near Nome by June o f  t h i s  year. The dredging equipment i s  being 
b u i l t  i n t o  a converted mine sweeper. 1 , 

. _ ,  . ; ' 
Southeastern - Dynasty Explorat ion Ltd., o f  Vancouver, B.C., w i  11 have a crew in-  
ves t iqa t inq  the area staked by James Walper on the south end of Pr ince of  Wales s 

1s land nea; Ketchi kan l a s t  fa1 1 .  A geochemica t and geophysical program w i l l  be, -:.. 

c a r r i ed  ou t  .this,summer i n  conjunction w i t h  a geological study. 
" 0 ;  

, 
- 

OIL AND GAS NEWS I S .  

-- 
Blowing Gas Well Under Control - The Beaver Creek No. 1 we l l  has bridged and on ly  a . .  
small amount o f  gas i s  now escaping. Operations are proceeding t o  c l ea r  the l oca t i on  
of the debris. .from the blowout and-to t r i m  the exposed damaged casing for  the i n -  
s t a l l a t l o n  07 con t ro l  equipment. A small f i r e  a t  the we l l  s i t e  was qu i ck l y  brought 
under cont ro l  dur ing the clean up. The Beaver Creek No. 1-A we l l  i s  d r i l l i n g  about one 
ha l f . ,mi le  west o f  the blowout: l oca t ion  and w i l l  be used as a r e l i e f  we l l  i n  the event 
t ha t  a r i g  cannot be located over the No. 1 wel l .  Thls we l l  l i e s  on a Federal Govern- 
ment .le$se fn(Kenai National Moose Range. . 

+.' ' I .  L , , . 
0ae.appl ica t ion f o r  a d r i l l i n g  permit was approved by the D iv i s ion 's  Petroleum 

Branch-during the month as f ~ l l o w s :  

- 5eaver.Creek No. I - A  - Marathon O i l  Company, operator  - Surface locat ion:  117' . 
F5L aqd. 1338' FEL, Sec. 33, T7N, RlOW, S.M. Oottom ho le  locat ion:  1523' FSL 
and'3400' FWL, Sec. 34, T7N,RlOW, S.M. This loca t ion  i s  one h a l f  m i l e  west 
o f  the. No. 1 we1 1 which blew out  several weeks ago. I t  w i  11 be used t o  a i d  i n  
the abandonment of  the No. 1 Beaver Creek i f  i t  i s  necesggry. . . 

. - a t  

. . , ? t  

One d r i l l i n g  permit, already approved, requested a d i f f e r e n t  bottom ho le  l oca t i on  
as fo l lows: r ! r i  i :  

Trading Bay State No. A-4 - Union O i l  Company of  Ca l i fo rn ia ,  operator - Surface 
locat ion:  1611' FSL and 558' FEL, Sec. 4, TgN, R13W, S.M. Bot.tom ho le  1oca.tion: 
1970' FSL and 6001 FWL, Sec. 3, TgN, R13W, S.M. This ,location i s  an east o f f s e t  
t o  a producing we l l  i n  the Trading Bay F ie ld .  



D r i l l i n g  A c t i v i t y  

Operator 4 Well Name and Number 
; \ , ; '  , . ,  

C i t i e s  Service O i l  Company Pa i n t e r  Creek //I 
Hunt 0 i 1 Company Kalgin Is land State #2 
Marathon 0 i 1 Company Beaver Creek # 1  :I: 

~ a r a  thon 0 1 1 Company Beaver Creek # ] - A  ' 

Mobi l Pi,! Corporation Union-Mobil State 31-13 
Mob'i 1 '  O i . 1  Corporation Union-Mobil State 31-14 
Pan ~ m e 2 i  can Petroleum C ~ r p .  Chui tna River S ta te  /I1 
Pwn Amarl can Potrelrum Cerp. Cook l n l a t  State 17593 dl 
Pan Ante r i can Petroleum Corp. Granite Point  17586 #3 
Pan American Petroleum Corp. Gran i te  Point  17587 #3  
Pan .. ~ G e r  , . . i can+ Pet ro  1 eum Corp. Granite Po in t  17587 #4 . . 
Pan Akeri,tan 'petro1,eum Corp. Gran i t e  Poi nk  1'8742 #3 . '  ' - ' s , .  

. Pan Amerieait" ~e t ro ' j bum'  Cbrp. Granite Point' 18742 54 
. . .  Pan ~ & r  i can pet  ra\&um Corp. MGS 17595#10 ' 

' Star ichkof  State #I Pennzoil Company 
She] 1 0 i 1 Company . MGS A-33-1  s:hf;l , ,i. C:dmbany I ;  . . : ~ i d d l e  River Stat,e #1  * 

i:.',n!~o.t :&f ea,, i a: Beluga River Un.it'"14-3. ', , 

, . 

Texaco, Inc. N ico la i  Creek Uni t  #3 " ' ' ' 

Texaco,, I nc. . , . . Point  Possession Uni t  # 1  , 
, . . . . . . .  

~exaco; -'I nc; . '. '! . , 
T'rladini Bay Sta'te #2.'. 

, 7tad.i  rig' Bay State #3 Texaco,,, . I  nF,. ; : 
' Kookpuk # 1  

. . 
.Union O i  1 to .  o f ' $a l . i f o& ia  
Union O i l  Co. o f  Ca l i f o rn i a  ' ' Trading Bay s ta te  A-3 
Union O i l  Co. o f  Ca l i f o rn i a  Trading Bay State A-4 

Status 3-27-67 ' 

I . . -  

Loca t i on 
Loca t ion 
Abandoning 
D r i l l i n g  
D r i l l i n g  
D r i l l i n g  
Abandoned 
Loca t l on 
D r i  1 1  ing 
Comp. O i l  Well 
D r i l l i n g  

' D r i l l i n g  
D r i  11 ing 

' D r i  Il ing 
Testing I 

, .  

D r i  1 1  ing 
Abandoned 
D r i  1 1  ing 
D r i l l i n g  
D r i l l i n g  
Loca t ion 
Locat ion 
Abandoned . . .  
Suspended . , .  

D r i l l i n g  

Produ,ctjon - Februa.ry 1967 .(Gas now a1 1 a t  pressure base o f  14.65 ps i )  
f . .  , ""  . . .  . . . . -  . . -  . ...I . : i;. $]  b . <,, .  . .  , .  . . . 

. 'Zone 
' f ,  .- . . . .  Prod. Wells O i l ,  Bbls." Gas, ' k c ~  . , .  z . . '  ..  

I n j ec t i on  7 " ,  

Hem1 ock 

~i d d l . ~ :  ... Grp.und Shoa I : ,  Hemlock . . and ~ e n a i  
16 474,953 

( i n c l .  4 duals 3,596,230*, . . . .  

as 8 w e l l s )  , ' 

Kenai..  . . . . .  Kenai , . 17 . . . . .  . . . . . .  . : J I.) 
. . .  

.J .. I .;:; - ;  . . ( i n c l .  6 duals ~ . . . .  
. . . ! .;. ; 

as 12 wel ls )  . '., . . 
. . .  

I . . ~ S t e r l i n g  Ketva I .  1 
I 

16,253 

~ 442,085* 

~ e m l  o'ck 1' 

.' . . . I  ' 
*.Cunylative.~,to March 1, 1967 
( . l ) , . ~o r ' r ec t~&n  i n  l a s t  mon'th . f igure 51,728,294 

' 



The March 16 land sale held i n  Ketchikan of va;ious s ta te  lands i n  t ha t  area , , (  

resul teq ' i n  o ra l  b ids t o t a l  ing $34,250 f o r  ten foreclosed patented mineral surveys. ,! 
Bids hdfki"fiig6er than ant ic ipated because o f  logging in te res ts  which purchased over 
ha l f  of  them. The average sa le  value was approximately $100 per acre. 

.a . 
I ' 

1 .  

NEW DEPUTY COMMl S S I O N E R  . 

Dale Wall ington of Anchorage i s  the new Bapury Commissioner of  the Department 
o f  Natural Resources e f f e c t i v e  A p r i l  1 ,  1367. Mr .  Wall jngton was formerly w i t h  the 
American S t  r a t  i graphic Company. He has been managing i t s  Anchorage o f f  i ce  s ince 1960. 
P r i o r  t o  coming t o  Alaska he served as manager and s t ra t ig rapher  f o r  the company i n  
Saskatchewan, Montana, and Wyoming. ~e i s  a graduate petroleum geolog is t  from Michigan 
State Univers i ty.  

. , - .  OIL COMPANIES I N  M I N I N G  
'1) . 

O i l  companies continue t o  d i v e r s i f y ,  and ge t t i ng  i n t o  mining i s  apparently 
becoming more popular w i t h  them as time goes on. The l a t e s t  t o  come t o  our a t t e n t i o n  
i s  Humble O i l  and Ref in ing Company, a major company'that i s  very ac t i ve  i n  Alaska. 
Humb!e i s  in terested i n  learning o f  Alaskan mining p o s s i b i l i t i e s .  The company's 
Alaska address i s  Box 440, Anchorage, Alaska, 99501. 

.> ' 

f-, . A 1500-foot long cable sky1 ine designed to '  haul f r e i g h t  across the Yukon River 
<;* c ,  , L/ d " r ~ n % ~  freeze-up and break-up has been completed by the Cassiar Asbestos Corporation. 

Ltd., a t  i t s  asbestos mine 60 miles nor th  o f  Dawson. Two t h i r d s  o f  the t o t a l  cost  
w i  1 l be..pai d by the Canadian Federal Government and w i  l 1 become the property of  the 
Yukon T e r r i t o r y  Government which w i l l  operate i t  as a pub l i c  u t i l i t y .  

Anv i l  Mining Corporation, a subsidiary o f  Cyprus Mines Corp. has announced plans 
t o  proceed w i t h  production from i t s  lead-z inc-s i lver  ore  body i n  the Vangorda area 
o f  the cen t ra l  Yukon ~ e r r i t o i y ,  Canada. They intend t o  invest  about $56 m i l l i o n  i n  
mining f a c i l i t i e s  over the next two years, Eventual product ion o f  about 1000 tons 
per day o f  concentrates i s  planned and i t  i s  l i k e l y  tha t  these w i l l  be shipped through 
the Lynn Canal por ts  o f  Haines o r  Skagway. 

. ,- 3 ?v I h a  
HEARING ON OIL AND,GAS CONSERVATION REGULATIONS 

... .. 
r r '  

The fo l low ing  no t i ce  was publ ished i n  the Anchorage Dai ly  News on March 23, 1967: 

"Notice i s  hereby given tha t  the State o f  Alaska, Department o f  Natural Resources, 
D iv i s ion  o f  Mines and Minerals w i  1 1  ho ld  a pub1 i c  hearing Wednesday, A p r i l  26, 1967, 
s t a r t i n g  a t  9:00 a.m. i n  the counci l  chambers a t  the Loussac ~ i b r a r ~ ,  F i f t h  and F . 

Streets,  Anchorage, Alaska, f o r  the purpose, o f  rece iv ing testimony on proposed amend- 
, ments, delet ions,  and addi t ions t o  the Alaska O i  1 and Gas Conservation Regulations. 

"The au tho r i t y  fo r  promulgating these regulat ions i s  AS 31.05.030(c). They are 
p a r t  o f  AAC, T i t l e  11, D i v i s i on  2, Chapter 1.  The proposals include but are not  
l i m i t e d  t o  rev is ions o f  regulat ions concerning d r i l l i n g ,  plugging, production, w e l l  
spacing,.reports, required w e l l  logs, de f i n i t i ons ,  and other  re la ted  items. 



I "Any interested person m3y present re levant statements o r  arguments verbal l y  o r  
i n  w r i t i n g  a t  the hearing, Wr i t ten statements i n  dup l ica te  are acceptable p r i o r  t o  
the hearing. One copy should be sent t o  the D iv i s ion  of Mines and Minerals, Pouch M, 
Juneau, Alaska, 95801, and one t o  the D iv i s ion  o f  Mines and Minerals, 3001 Porcupine 
Drive, Anchorage, Alaska, 99504. A l l  statements w i l l  be given f u l l  considerat ion , 

before adoption and f i l i n g  o f  f i n a l  reguiat ions. , 
. i ' .  

"Copics o f  the proposals w i l l  be ava i lab le  from e i t h e r  of the above o f f i c e s  o f '  
I the D iv i s ion  o f  Mines and Minerals upon request approximately three weeks p r i o r  t o  
I the hearing," , 

S I gned: "James A. W i l l lams', D l  reetat*" .:$ .. 
GOLD SUBSIDY BILLS 

. . 

Gold subsidy b i  11s have again been introduced by Senator Gruening o f  . ' ~ l aska  , . . ,::' 
and Representative Aspinal l  of  Colorado. These b i l l s  were designed t o  s t imu la te  t h e '  
production o f  gold so as t o  increase our n a t i ~ n a l  supply and improve our balance-of- 
payments s i tua t ion .  They would es t zb l i sh  a domestic program of payments t o  American 
producers; based on the d i f fe rence  i n  cost o f  gold production i n  1966 over 1939, 
cpmp.u.ted,.,on an ind iv idua l  go!dt mine basis. # ,  ,. . . . :.I .' : ...:,- 

, . .< . .. . .- 
,, . .:, , . ) ,  . . 
New go ld  mining en te rp r i i es  o r  those b i t h  no h i s t o r y  on product ion i n  the l a s t  

qdarter  of 1939 ccuid c jua l i fy  f o r  simi l a r  a i d  through estab l  ishment of const ruct ive .  
costs, tak ing i n t o  account costs i n  the same o r  adjacent mining d i s t r i c t .  

Payments would be made only f o r  gold and would be r e s t r i c t e d  t o  mines 
i whos$;pr,imary production , i s  gold, The b i l l s  do not  c a l l  f o r  an increase. ln . .p f ice  o f  

90.1 d, !above the present p r i c e  o f ,  ,$jj, an ounce, nor do they -have any bear i ng,..on the;  . :. i . .. .. 
I 

value .o f ,  the do1 car from an .interna.t,io,naI monetary standpoint, . . .  . %  : i 
I , . . . . ( ., ,.. : i .) .. : . e .,* . -2 ! : ., . i .  . '  ;. ; I .  ..,_ . . . .  

Observers pyed j c t !  t ha r ,  sach b i i l  1 w i  1 1 be passed by the respect ive ~ o u p e  .., . 
i n  which i t  or ig inated,  but t ha t  ne i the r  w i  1 1  be passed by both Houses. ' Backers 
af, ,the. P i  l:l,.s-,feel, however, tha t  progress I s being made each. year toward. the goel .. . . 4 ,  

o f  ,gj.\ri ng the much-deserved boost to, 'phe product ion o f  gold. . . . .  . . , . .  . . 
- 1  : . . 
, , a  ..:i ? . (  ! I ! .  . .. . 

S o  . ' :  NEW P U B L  I CATIONS ! :  j i  i 
i . ! > : ! < s 7 1  , ' 

. . , . ,  . -... . . a I .  

Div is ion  o f  Mines and Minerals , .... 

1 His to ry  o f  Mines and Prospects,, Ketchikan D i s t r i c t ,  P r i o r  t o  1952, by John Bufvers. 
I -A 32-page repor t  of  44 mines and prospects i n  the Ketchikan drea as known by Bufvers, 

a p i o , p r ,  who was act ive .  i n  mining i n  Aiaska from 1913 t o  1952. Pr i ce  $1.00. 

. ,Ge~logic Report No. 23, The Geology and Geochemistry o f  the lnmachuk River Map 
I Area, Seward Peninsula, Alaska, by Gordon Herreid, Twenty-five 'pages o f  text, ' maps, 

tables and graphs. Tne lnrnaclruk map area covers 110 square m i  les i n  northern Seward 
PeninsuJa, ten m i  l es  south o f  Kotzebue Sound and 25 m i ~ e s  southwest o f  Deering. fhe. 
known mineral deposits i n  the area arc  lesd-zinc lodes and gold placers i n  the v i c , in i  t y  
o f  Hannum Creek, two gossan areas about e igh t  mi les southeast o f  Hannum Creek and 
reported placer t i n  i n . t h e  creek, two t o  f i v e  mi les south o f  the gossans, Pr i ce  $1.00. 

: I  8 , . 
I i,. 

. . Geologic ' 8eport No. 32, Geology o f  an Area on the Upper Talkeetna R iver , , * :  
Talkeetna Mountains Quadi-~ngle, Alaska, by Arthur W. Rose. Nine pages o f  t ex t ,  maps', 
tables and graphs. Three minor coppzr occurrences were found dur ing the mapp'ing, 
and stream sediments dzr ived from a p y r i t i c  p h y l l i t e  u n i t  a re  moderately t o  s t rong ly  
anomalous i n  copper content. P r i ce  $1.00. 



~ DM&M Reports a t  + the Pr in te rs :  ;, :;,,iL,, :L ::,, a , 
. ! .  

Geologic Report No. 28, Geology of the Upper Chistochina River Area, Mt .  Hayes 
Quadrangle, Alaska, by Arthur W ,  Rose. ' Pr ice t o  be $1.00. 

I 

~eochernical Report No. 8, Geochemica l and Geo log ica  1 lnves t i gat ions o f  Adml r a  l t y  
Island, Alaska, by k'i 11 iam H. Race, and Arthur. W. Rose. Pr ice t o  be. $,I .00. * u  , . 

. , .  
' I  I , . '  

Annual Report f o r  the Year 1966, by Dlv is ion  o f  Mines and ~ i n e r a l s .  s t a f f .  , Covers 
s ta fu6 ,~ f ,m ine ra l s  indust r ies  and ac t i v i t j $o ,o f  the Divirion, 

I . , ' .  , 1 >,,I; ' + I <  1 8 * 
U.S. Geological Survey: , ! ,," . 

. ' . ?  

Open F i l e  Report,.Mineral Appraisal of the Bering Sea, Bogos.lof,.Simeonof, Semidi, 
Tuxedni, S t .  Laxaria, Hazy Island, and 'Forrester Is land Nationa'B.:Wi l d l  i f e  Refugs, 
Alaska, bylEdward H. Cobb, Alexander A. Wanek, Arthur Grantz, andnCla i re  Carter.\ 

2 ' .  - - 
'I . 2 - ... s 

Ope& F i l e  Report, Geologic map o f  the(,Gulf o f  Alaska Te r t i a r y  Province, Alaska', 
by George Plafker.  One map:and explanation. ' .  I 

: .  \ .  , .~ .: ! .. . . I"'  1 . .. .. ' I . .' , :;': , - .*.:.; . 
U.S. Bureau of  Mines: .:!" :. ,.;, ' "  . . .  

# .  . . 'r' . .  . . I . 
,I , . . '.:. : ; . . . ..' . ?.'. . 

I Rl-6892, Invest igat ions o f  the White Mountain Mercury Deposit, Kuskokwim River, 
Basin,Alaska, by Raymond P. Maloney. 

D iv i s ion  of Mines and Minerals'  pub l ica t ions are ava i l ab le  a t  $1.00 from the 
I 

Juneau o f f i c e  o r  the Anchorage of f ice .  Mail orders should be sent t o  the Juneau of f ice .  

U.S. Geological Survey Open F i l e  Reports are ava i lab le  f o r  reading on ly  a t  i t s  
o f f i ces  as we l l  as those o f  the D iv i s ion  o f  Mines and Minerals. 

U.S. Bureau o f  Mines reports are avai l a b l e  from i t s  o f f  i ce  a t  4800 Forbes, Avenue, 
Pi t tsburgh,  Pennsylvania. 

LOW GRADE GOLD FOUND BY U.S.G.S. 

A huge mass o f  gold-bearing rock, estimated t o  t o t a l  50 cubic mi les o r  more i n  
the Jackson Hole area o f  northwest Wyoming, i s  a special  ta rge t  o f  i nves t iga t ion  by 
s c i e n t i s t s  o f  the Geological Survey. A pre l iminary  repor t  reveals t ha t  gold i n  sand- 
stone and conglomerate amounting t o  as much as $3.00 per cubic yard has been found. 
-The Survey developed a cyanide-atomic absorption method o f  detect ing gold as 1 i t t l e  as 
ten par ts  per b i l l i o n ,  an amount equivalent  t o  one-and-a-half cents per cubic yard of 
rock. Copies o f  the repor t  e n t i t l e d ,  "Gold-bearing Sedimentary Rocks i n  Northwest 
Wyoming - a Prel iminary Report" by J.C. Antweiler and J.D. Lowe, publ ished as Geological 
Survey C i rcu la r  541, are ava i lab le  f r ee  on request from the U.S. Geological Survey, 
Washington, D. C., 20242, and over the counter a t  the i  r Pub1 i c  lnqui  rfes Of f  ices, 



.* 
. . E.  AND M.J. METAL MARKET PRICES 

i' 
, ,' . 

March 27 Month Ago 
1967 . . I ,  1.2 

.J : : ;: 

Copper, per lb. 3 8 ~  
, . t -  1 

38. It 
. Lead, per Ib. . . .,:a: ; .; 14c .. . '!'i 4C . . .  Zi'nc, per Ib. . .  ,, ? I  , ) I  14.5~ ". 14.5~ 
Tin, per Ib. 153.5e 154.75~ , ,,. 
Ntckrl, par I b .  85.254 85,254 : 

Platinum, per oz. $109-112 ' $109-1 12 
<..~ . ,. ,- 2 ' 7  :.,:, M e p J r y ,  .l?.eq f 1as.k: ,;.?! . . ,>-: .. 2 .  .$505'.5 1.5 . : $5'.15-525 ' ." .. - . 

hktlpny ore; per u n i t  . $4.80-5180. . ..$4.70-5.70.:~i, 
Beryl 1 icm powder, 98e per Ib. $54-66 . $54-66 
Chrome ore,  per long ton $3 1-35 $31-35 

.$J.62 . ' . ,  .. ... Mplybdenum Cog& , per 1 ; $1.62...:: -,i! 
T-i+23 i um . o re--pe r ton. $2 1 7.2 4 $21-24 " 
Tungsten, per u n i t  $43.00 $43.00 
S i l v e r ,  New York, per oz. 129.3C 129.3~ 
Si lver ,  U.S. Treasury, per oz. 129.29C . . 1 29.29~ 

, . L . i i : 2 ; t ; ; j i ?  >> I ( ! ' . :  .d  , . . I  i . L;;2 ... ' .  2 : ..; ..:I> , ' . . - . : i . i ! .  ,_,. _ _  .__ . . . . .  
. . ,.- 

.-. I.---.-... - ...- . , .- -a. . . ' r .:, 

Year Ago 


